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The verification scope is defined as a periodic independent review and ex post determination by the Accredited Entity of the monitored reductions in GHG emissions during defined verification period, and consisted of the following three phases: i) desk review of the project design and the baseline and monitoring plan; ii) follow-up interviews with project stakeholders; iii) the issuance of the final verification report and opinion. The overall verification, from Contract Review to Verification Report & Opinion, was conducted using Bureau Veritas Certification internal procedures.
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Our opinion relates to the project’s GHG emissions and resulting GHG emission reductions reported and related to the approved project baseline and monitoring, and its associated documents.
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1 Introduction

Gazprom Marketing & Trading Limited (GM&T) has commissioned Bureau Veritas Certification to verify the emissions reductions of its JI project “Construction of gas turbine power plants for utilization of associated petroleum gas at thirteen oilfields developed by OJSC “Surgutneftegas” in Khanty-Mansiysk Autonomous Okrug, Russian Federation”, (hereafter called “the project”).
This report summarizes the findings of the verification of the project, performed on the basis of UNFCCC criteria, as well as criteria given to provide for consistent project operations, monitoring and reporting.

1.1 Objective

Verification is the periodic independent review and ex post determination by the Accredited Independent Entity of the monitored reductions in GHG emissions during defined verification period.
The objective of verification can be divided in Initial Verification and Periodic Verification.

UNFCCC criteria refer to Article 6 of the Kyoto Protocol, the JI rules and modalities and the subsequent decisions by the JI Supervisory Committee, as well as the host country criteria. 

1.2 Scope

The verification scope is defined as an independent and objective review of the project design document, the project’s baseline study and monitoring plan and other relevant documents. The information in these documents is reviewed against Kyoto Protocol requirements, UNFCCC rules and associated interpretations.

The verification is not meant to provide any consulting towards the Client. However, stated requests for clarifications and/or corrective actions may provide input for improvement of the project monitoring towards reductions in the GHG emissions.
1.3 Verification Team

The verification team consists of the following personnel:

Leonid Yaskin
Bureau Veritas Certification 
Team Leader, Climate Change Lead Verifier
This verification report was reviewed by:

Vladimir Lukin 
Bureau Veritas Certification,
Internal Technical Reviewer

Elena Mazlova

Bureau Veritas Certification 
Team Member, Climate Change Specialist

2 Methodology

The overall verification, from Contract Review to Verification Report & Opinion, was conducted using Bureau Veritas Certification internal procedures. 

In order to ensure transparency, a verification protocol was customized for the project, according to the version 01 of the Joint Implementation Determination and Verification Manual, issued by the Joint Implementation Supervisory Committee at its 19 meeting on 04/12/2009. The protocol shows, in a transparent manner, criteria (requirements), means of verification and the results from verifying the identified criteria. The verification protocol serves the following purposes:

· It organizes, details and clarifies the requirements a JI project is expected to meet;

· It ensures a transparent verification process where the verifier will document how a particular requirement has been verified and the result of the verification.

The completed verification protocol is enclosed in Appendix A to this report.

2.1 Review of Documents

The Monitoring Report (MR) submitted by GM&T and additional background documents related to the project design and baseline, i.e. country Law, Project Design Document (PDD), and Guidance on criteria for baseline setting and monitoring, Host party criteria, Kyoto Protocol, DVM Clarifications on Verification Requirements to be checked by an Accredited Independent Entity were reviewed.

The verification findings presented in this report relate to the Monitoring Report Version 1.2 dated 12/12/2011 /1/ and the project as described in the determined PDD /2/.

2.2 Follow-up Interviews

Bureau Veritas Certification performed follow-up off site interviews with OJSC “Surgutneftegas” and GM&T representative on 15/11/2011 to confirm both selected information received by the verifier as supporting documentation to the Monitoring Report and obtained through the on-site interviews and assessment during the pre-determination stage, performed by Bureau Veritas Certification on 09/02/2011, and to resolve issues identified in the present document review. Please refer to the list of interviewees in References.  The main topics of the interviews are summarized in Table 1.

Table 1. Interview topics related to verification

	Interviewed organization
	Date
	Interview and/or inspected topics

	OJSC “Surgutneftegas”
GM&T

	15/11/2011
	· Status of project equipment

· Revisions of Monitoring plan
· Collected data
· Passports and evidence of calibration of measuring equipment
· Data logs (samples)
· Data reports (samples)
· QC and QA procedures
· Use of calculation tool

· Emission calculations

· QC and QA procedures

· Monitoring report

	CONSULTANT
	N/A
	N/A

	(Local Stakeholder)
	N/A
	N/A


2.3 Resolution of Clarification, Corrective and Forward Action Requests

The objective of this phase of the verification is to raise the requests for corrective actions and clarification and any other outstanding issues that needed to be clarified for Bureau Veritas Certification positive conclusion on the GHG emission reduction calculation. 

If the Verification Team, in assessing the monitoring report and supporting documents, identifies issues that need to be corrected, clarified or improved with regard to the monitoring requirements, it should raise these issues and inform the project participants of these issues in the form of:
(a) Corrective action request (CAR), requesting the project participants to correct a mistake in the issued MR that is not in accordance with the (technical) process used for the project or relevant JI project requirement or that shows any other logical flaw;
(b) Clarification request (CL), requesting the project participants to provide additional information for Bureau Veritas Certification to assess compliance with the JI project requirement in question;
(c) Forward action request (FAR), informing the project participants of an issue, relating to project implementation but not project design, that needs to be reviewed during the next verification of the project.

To guarantee the transparency of the verification process, the concerns raised are normally documented in more detail in the verification protocol in Appendix A. 
3 CARs, 3 CLs, and 1 FAR were reported in this verification. 
3 verification conclusions

In the following sections, the conclusions of the verification are stated. 

The findings from the desk review of the original monitoring documents and the findings from follow up interviews are described in the Verification Protocol in Appendix A.

The number between brackets at the end of each section corresponds to the DVM paragraph.

3.1 Remaining issues and FARs from previous verifications
Not applicable. 
3.2 Project approval by Parties involved (90-91)

Monitoring Report indicates that the project was approved 9 December 2011 by the Host Party – Russian Federation. It is also indicated that approval by the second party is expected to happen in 2012. The project approval by the host party was made available to the AIE. Outstanding issue related to Project approval by Parties involved (90-91), PP’s response and the AIE conclusion are summarized in Appendix A (refer to CL 01):
· CL 01 concerns SNG actions as to the receipt of the Host Party approval.

3.3 Project implementation (92-93)

The implementation status of the project is as described in Appendix A paragraph 92. The project started generation of emission reductions prior to the start of crediting period, namely on 25th of December 2003 following commissioning of Lukyavinskaya GTPP as confirmed by measuring data on APG volume and electric energy. 

The project has been implemented in accordance with PDD /2/ which was positively determined by the AIE (BVC) /3/. 
Sixteen GTPPs with the total capacity of 444 MW were installed by OJSC “Surgutneftegas” (thereafter referred SNG) to combust Associated Petroleum Gas (APG) from thirteen oil oilfields developed by SNG thereby covering on-site power demand of these oilfields. Implementation of the project leads to significant increase of APG utilization at SNG and reduction of power supply from Integrated Power System (IPS) “Urals” grid. 13 out of 16 GTPP were commissioned in 2003-2007, and 3 GTPPs after the start of the crediting period on 1 January 2008.  Commissioning acts were made available to the AIE. 

Primary data made available to the AIE evidence that the project GTPPs operated stable in the reported monitoring period on 01 January 2008 to 31 December 2010
Though the project has been implemented in accordance with the PDD the emission reduction in the monitoring period was 3.61% higher than per PDD (refer to the MR Table C-6.1).
3.4 Compliance of the monitoring plan with the monitoring methodology (94-98)

The Monitoring System is in place and operational. Monitoring of GHG emission reductions occurred as per the determined Monitoring Plan with the only reservation addressed in 3.5.
The JI specific approach regarding monitoring that was applied in PDD was not revised. The set of data collected to monitor emission reduction as well as the equations for calculation of emission reduction did not change. 
For calculating the emission reductions, key factors, as those listed in 23 (b) (i)-(vi) DVM, influencing the baseline emissions and the activity level of the project and the emissions as well as risks associated with the project were taken into account (refer to Appendix A para 95 (a)).

Key parameters subject to monitoring included power output of GTPPs, internal electric energy losses, volume and composition of APG, (all measured). Default and fixed data used were CO2 emission factor of the local grid, power losses therein, emission factors for APG flaring, specific fuel consumption factors for generation of electricity at particular power plants. 
Data sources used for calculating emission reductions, as provided in Appendix A para 95 (b), are clearly identified, reliable and transparent. 
The calculation of emission reductions is based on conservative assumptions and the most plausible scenario and is conducted in a transparent manner as described in Appendix A paragraph 95 (d). The calculation excel spreadsheet was made available to the AIE. 
Outstanding issue related to Compliance of the monitoring plan with the monitoring methodology (94-98)), PP’s response and the AIE conclusion are summarized in Appendix A (refer to CAR 01):
· CAR 01 concerns identification of sources of default and fixed data.
3.5 Revision of monitoring plan (99-100) 

The Monitoring Report Figure B.4-1 shows the operational and management structure which indicates the reassignment of responsibilities against the structure in the PDD as to (1) collection, verification, storage and transfer of monitoring data and (2) checking of monitoring reports. The changes were implemented on the basis of the Order #2135 dated 2 August 2011 which amended two positions listed in the initial Order #3007 dated 29 December 2007 which had initially established the responsibilities to implement the monitoring plan. The revision regularized the positions of the managers in charge what ensured quality monitoring.   
Outstanding issue related to Revision of monitoring plan (99-100), PP’s response and the AIE conclusion are summarized in Appendix A (refer to CAR 02):
· CAR 02 concerns reassignment of responsibilities as compared with the monitoring plan in PDD. 
3.6 Data management (100-101)

The implementation of data management procedures is in accordance with the monitoring plan and is an integral part of the common “business as usual” duty at each GTPP.

The description of how the primary recordings of electric energy, APG volume and APG composition are taken, processed, verified and converted in monthly electronic data is presented in MR Section B.4.

Power output of GTPPs is measured by automated power meters which electronically transfer information to servers of the automated measurement and control system under control by on-duty power engineers of SNG power division. Final data are double checked and confirmed by SNG intra-field petroleum gas gathering and utilization division in paper form. 
Volume of APG consumed by GTPP is measured by measurement stations once per day. The measured data are electronically transferred to dispatchers of central engineering and technical service who form accumulative report on APG consumption at GTPP. Measurement and transfer of information is carried out with teleautomatic tools.  
Samples of APG composition are taken once per month by specialists of the SNG central base laboratory. The results in paper form are transferred to related GTPP and also in electronic form to the SNG automated system. 
At the time of the Monitoring Report preparation, Head of SNG technical division has been responsible for data collection, processing and archiving and Head of SNG gas extraction and transporting department for checking of monitoring reports. 

SNG has relevant plans, procedures and schedules for calibration of monitoring equipment. Measuring devices have records of calibration and are periodically exposed to due maintenance procedures. Scope of QA and QC procedures is described in the MR Section B.5. Records of calibration of all measuring devises were made available to the AIE and are indicated in the MR Section B.6.The AIE verifies the status of calibration as proper. All measuring equipment complies with national law and regulations.

SNG provides all data according to the monitoring plan to GM&T which is responsible for monitoring report preparation and verification tasks. The Monitoring Report is validated by SNG Deputy Director. The monitoring data should be stored for at least 2 years after the last transfer of ERUs for the project.
The used monitoring methodology formalized in terms of the electronic tool was properly documented in MR and closely followed. The tool was made available to the verifier at the determination stage, so it was easy to check the calculations reported in MR. Reporting procedures fully reflect the monitoring methodology content.   

Outstanding issues related to Data Management (101), PP’s response and the AIE conclusion are summarized in Appendix A (refer to CAR 03, CL 02, CL 03 and FAR 01):
· CAR 03 concerns a calibration status of particular measurement equipment.
· CL 02 concerns the procedures used to maintain the continuity of electric energy measurements during replacement of electric meters. 

· CL 03 concerns details of data management.
· FAR 01 concerns monitoring procedures in emergency situations. 

3.7 Verification regarding programmes of activities (102-110) 
Not applicable.

4 verification opinion

Bureau Veritas Certification has performed the initial and 1st periodic verification of the “Construction of gas turbine power plants for utilization of associated petroleum gas at thirteen oilfields developed by OJSC “Surgutneftegas” in Khanty-Mansiysk Autonomous Okrug, Russian Federation” JI Project, which applies the JI specific approach. The verification was performed on the basis of UNFCCC criteria and host country criteria and also on the criteria given to provide for consistent project operations, monitoring and reporting.

The verification consisted of the following three phases: i) desk review of the project design and the baseline and monitoring plan; ii) follow-up interviews with project stakeholders; iii) the issuance of the final verification report and opinion.

The management of OJSC “Surgutneftegas” is responsible for the preparation of the GHG emissions data and the reported GHG emissions reductions of the project on the basis set out within the project Monitoring Plan. The development and maintenance of records and reporting procedures in accordance with that plan, including the calculation and determination of GHG emission reductions from the project, is the responsibility of the management of the project.

Bureau Veritas Certification verified the Project Monitoring Report Version 1.2 dated 12/12/2011 for the reporting period as indicated below. Bureau Veritas Certification confirms that the project is implemented as per determined PDD. Installed equipment being essential for generating emission reduction runs reliably and is calibrated appropriately. The monitoring system is in place and the project is generating GHG emission reductions. The project did not receive an approval by a Party other than the Host Party.
Bureau Veritas Certification can confirm that the GHG emission reduction is accurately calculated and is free of material errors, omissions, or misstatements. Our opinion relates to the project’s GHG emissions and resulting GHG emissions reductions reported and related to the determined project baseline and monitoring plan, and associated documents. Based on the information we have seen and evaluated, we confirm, with a reasonable level of assurance, the following statement:

Reporting period: From 01/01/2008 to 31/12/2008 

Baseline emissions 


:
1,376,518
tCO2e
Project emissions


:
120,910
tCO2e
Emission Reductions


:
1,255,608 
tCO2e
Reporting period: From 01/01/2009 to 31/12/2009 

Baseline emissions 


:
1,572,844
tCO2e

Project emissions


:
119,276 
tCO2e
Emission Reductions


:
1,453,567 
tCO2e

Reporting period: From 01/01/1010 to 31/12/2010 

Baseline emissions 


:
1,784,301
tCO2e

Project emissions


:
131,014 
tCO2e
Emission Reductions


:
1,653,286 
tCO2e

Total reporting period: From 01/01/2008 to 31/12/2010 

Baseline emissions 


:
4,733,662 
tCO2e

Project emissions


:
371,201 
tCO2e

Emission Reductions


:
4,362,461 
tCO2e

5 references

Category 1 Documents:

Documents provided by type the name of the company that relates directly to the GHG components of the project. 

	/1/ 
	Monitoring Report “Construction of gas turbine power plants for utilization of associated petroleum gas at thirteen oilfields developed by OJSC “Surgutneftegas” in Khanty-Mansiysk Autonomous Okrug, Russian Federation”. Monitoring period 01.01.2008 – 31.12.2010.
v.1.1 dated 21/11/2011
/1/ v.1.2 dated 12/12/2011 Supporting documentation: Excel spreadsheet with estimation of emission reduction.

	/2/ 
	PDD “Construction of gas turbine power plants for utilization of associated petroleum gas at thirteen oilfields developed by OJSC “Surgutneftegas” in Khanty-Mansiysk Autonomous Okrug, Russian Federation”. Determined Version 1.2. Dated 25/04/2011.

	/3/ 
	BVC Determination Report on JI “Construction of gas turbine power plants for utilization of associated petroleum gas at thirteen oilfields developed by OJSC “Surgutneftegas” in Khanty-Mansiysk Autonomous Okrug, Russian Federation”. Rev.01 dated 30/04/2011.



Category 2 Documents:

Background documents related to the design and/or methodologies employed in the design or other reference documents.

Documents obtained in the course of 1st verification
	
	/1/ Acts of commissioning of 16 GTP.

/2/ SNG Order # 3007 dated 29/12/2007 “On assignment of responsibilities for GHG monitoring in OJSC “Surgutneftegas”.

	
	/3/ SNG Order #2135 dated 2 August 2011 “On assignment of responsibilities for GHG monitoring in OJSC “Surgutneftegas”.

	
	/4/ Accreditation Certificate of Metrological service of OJSC “Surgutneftegas”.

	
	/5/ Accreditation Certificate of the central base laboratory of OJSC ''Surgutneftegas''.

	
	/6/ Accreditation Certificate of Tyumen Center of Standardization, Metrology and Certification.

	
	/7/ Accreditation Certificate of the central base laboratory.

	
	/8/ Primary data validated by SNG responsible person.

	
	/9/ Validated Note on fuel consumption on Lyantorskie GTPP-1,2 and Russkinskaya GTPPs.

	
	/10/ Passports and photos of electric meters for 16 GTPPs.

/11/ Passports and photos of gas meters for 16 GTPPs.

/12/ APG composition certificates.

/13/ LOA application. Two letters.

/14/ Documents confirming electricity losses.

/15/ Data on power meters replacement at Verkhnenadymskaya GTPP.
/16/ Permissions on emission of pollutants into the atmosphere.

	
	/17/ “Methodology of calculation of emissions of hazardous substances into the atmosphere due to the flaring of the associated petroleum gas at flaring stacks”. NII Atmosphere, Saint Petersburg, 1997.
/18/ Order #722 dated 9 December 2012 “On approval of the project by the Host Country” (Host Country LOA)


Persons interviewed

	
	/1/ E. Egorov – OJSC Surgutneftegas, Deputy Head of Technical Services;
/2/   G. Berdin – GM&T, Carbon Project Manager, Russia.
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Appendix A

Table 1

Check list for verification, according to the JOINT IMPLEMENTATION DETERMINATION AND VERIFICATION MANUAL (Version 01)
	DVM

Paragraph
	Check Item
	Initial finding
	Draft Conclusion
	Final

Conclusion

	Project approvals by Parties involved

	90
	Has the DFPs of at least one Party involved, other than the host Party, issued a written project approval when submitting the first verification report to the secretariat for publication in accordance with paragraph 38 of the JI guidelines, at the latest?
	Monitoring Report Version 1.0 dated 17/10/2011 /1/ (thereafter referred MR) indicates that no Letters of Approval (LoA) were issued by both the Host Party (Russian Federation) and the Party involved other than the Host Party (UK). Hence, CAR 09 from the Determination Report saying “The project has no written approvals by the Parties involved” remains open. 

The project follows the Track 1 hence the first verification report on the project will not be sent to the secretariat for publication in accordance with paragraph 38. 

The current Russian Government Resolution # 780 of 15 September 2011 "On measures to implement article 6 of the Kyoto Protocol to the UN Framework Convention on Climate Change" does not require publishing the monitoring report and verification report somewhere.
	
	Pending

	91
	Are all the written project approvals by Parties involved unconditional?
	Yes, all the written project approvals by Parties involved are unconditional and the project participants are committed to obtain these approvals. 

CL 01. Please clarify in the MR if SNG applied for the project approval by the Host Party in accordance with the established order.
	CL 01
	OK

	Project implementation

	92
	Has the project been implemented in accordance with the PDD regarding which the determination has been deemed final and is so listed on the UNFCCC JI website?
	The project has been implemented in accordance with PDD /2/ which was positively determined by the AIE (BVC) /3/ though did not acquire the status “deemed final” in terms of JU Guidelines paragraph 35.
 Sixteen GTPPs with the total capacity of 444 MW were installed by OJSC “Surgutneftegas” (thereafter referred SNG) to combust Associated Petroleum Gas (APG) from thirteen oil oilfields developed by SNG thereby covering on-site power demand of these oilfields. Implementation of the project leads to significant increase of APG utilization at SNG and reduction of power supply from Integrated Power System (IPS) “Urals” grid. 13 out of 16 GTPP were commissioned in 2003-2007, and 3 GTPPT after the start of the crediting period on 1 January 2008.  Commissioning acts were made available to the AIE. 

Though the project has been implemented in accordance with the PDD the emission reduction in the monitoring period was 3.61% higher than per PDD (refer to the MR Table C-6.1). 
	
	OK

	93
	What is the status of operation of the project during the monitoring period?
	Primary data made available to the AIE evidence that the project GTPPs operated stable in the reported monitoring period on 01 January 2008 to 31 December 2010.
	
	OK

	Compliance with monitoring plan

	94
	Did the monitoring occur in accordance with the monitoring plan included in the PDD regarding which the determination has been deemed final and is so listed on the UNFCCC JI website?
	The Monitoring System is in place and operational. Monitoring of GHG emission reductions occurred in accordance with the determined Monitoring Plan with the reservations reported below in paragraph 99 (a).

Conclusion is pending a response to CAR 02. 

CAR 02 is withdrawn, hence there is full compliance with the original monitoring plan.  
	Pending
	OK

	95 (a)
	For calculating the emission reductions or enhancements of net removals, were key factors, e.g. those listed in 23 (b) (i)-(vii) above, influencing the baseline emissions or net removals and the activity level of the project and the emissions or removals as well as risks associated with the project taken into account, as appropriate?
	For calculating the emission reductions, the key factors listed in 23 (b) (i)-(vi) DVM, influencing the baseline emissions and the activity level of the project and the emissions as well as risks associated with the project were taken into account as follows (refer to PDD Sections A.4.3 and B.1): 
·  Relevant national policies and sectoral circumstances as regards flaring of associated petroleum gas at, and electric energy supply of remote oil fields in Siberia were taken into account when setting the baseline;
· The RF Government Decree #07, dated  08.01.2009  served  a reference  for  oil field developers and oil producers as regards of APG utilization target and environmental fee for methane emission; 

· Fuel saving and reduction of environment pollution by means of APG utilization were the main project targets complaint with Russia priorities in the oil-and-energy sector; 

· Low rate of return was proven to be the financial hindrance to the use of available investments worth 8,658 MRUR;

· Commercially available GTPP equipment produced in Russia or in CIS. 
	
	OK

	95 (b)
	Are data sources used for calculating emission reductions or enhancements of net removals clearly identified, reliable and transparent?
	Data sources are indicated in MR Sections B.2 and C1. The data are classified in two groups: monitored and fixed ex-ante. The sources for monitored data are clearly identified, reliable and transparent.  The source of key ex-ante data is identified in B.2 as PDD v1.2 what is correct though of limited transparency. 

CAR 01. Please identify in the MR the sources of ex-ante data on (i) specific fuel combustion factor for generation of electricity at Surgut SDPP 1 and SDPP 2, (ii) carbon emission factor for grid-based electricity generation in the IPS “Ural”, (iii) power losses in the external power grid. 
	CAR 01
	OK

	95 (c)
	Are emission factors, including default emission factors, if used for calculating the emission reductions or enhancements of net removals, selected by carefully balancing accuracy and reasonableness, and appropriately justified of the choice?
	Conclusion is pending a response on CAR 01 issue (ii).   
	Pending
	OK

	95 (d)
	Is the calculation of emission reductions or enhancements of net removals based on conservative assumptions and the most plausible scenarios in a transparent manner?
	The calculation of emission reductions is based on conservative assumptions and the most plausible scenario and is conducted in a transparent manner on the excel spreadsheet made available to the AIE. 

The most plausible scenario was proven to be APG flaring and supply of the electric energy from the Integrated Power System “Ural”. Also emission increase is taken into account due to undergeneration of electric energy at the more effective Surgut SDPP 1 and SDPP 2 after switching the APG they consumed before the project to Lyantorskaya GTPP-1, GTPP-2 and Russkinskaya GTPP.

Conclusion is pending a response to CAR 03. 
	Pending
	OK

	Applicable to JI SSC projects only_Paragraph 96_Not applicable

	Applicable to bundled JI SSC projects only_Paragraphs 97(a) – 98_Not applicable

	
	
	
	
	

	Revision of monitoring plan

	Applicable only if monitoring plan is revised by project participant

	99 (a)
	Did the project participants provide an appropriate justification for the proposed revision?
	MR explicitly indicates that the monitoring plan was not revised. However the management structure was somewhat revised by against the SNG order #3007 issued 29/12/2007.

CAR 02. Please indicate in the MR, as revision to the monitoring plan, the reassignment of responsibilities against the SNG order #3007 (2007) as to (1) collection, verification, storage and transfer of monitoring data and (2) checking of monitoring reports.
	CAR 02

	OK

	99 (b)
	Does the proposed revision improve the accuracy and/or applicability of information collected compared to the original monitoring plan without changing conformity with the relevant rules and regulations for the establishment of monitoring plans?
	The above mentioned revision made to the management structure is deemed to improve the accuracy and applicability of information collected compared to the original monitoring plan without changing conformity with the relevant rules and regulations for the establishment of monitoring plans.
	
	OK

	Data management

	101 (a)
	Is the implementation of data collection procedures in accordance with the monitoring plan, including the quality control and quality assurance procedures?
	The implementation of data collection procedures is in accordance with the revised monitoring plan and is an integral part of the operational routine at the GPP.

CL 02. Please clarify the procedures used to maintain the continuity of electric energy measurements during replacement of electric meters EA-05 by A1805 in 2010. Please provide primary recordings of electric meters during the time of meter replacement.  

FAR 01. Please specify emergency procedures to be used when the monitored parameter cannot be measured by an appropriately calibrated device.
	CL 02

FAR 01
	OK

OK

	101 (b)
	Is the function of the monitoring equipment, including its calibration status, is in order?
	SNG has relevant plans, procedures and schedules for calibration of monitoring equipment. Measuring devices have records of calibration and are periodically exposed to due maintenance procedures. Records of calibration of all measuring devises were made available to the AIE and are indicated in the MR. The AIE verifies the status of calibration as proper with some reservations stated below in CAR 03.  All measuring equipment complies with national law and regulations.

CAR 03. With reference to the MR Table B.6-2, the calibration status is  improper in the following cases:

1) Bittemskaya GTPP: UVP is calibrated on 18/08/2010; ER are calculated for 2008-2010; are ER for 2008 calculated for the period after the calibration only?

2) Zapadno-Chigorinskaya GTPP: pressure difference transducer and resistance temperature transducer are calibrated on 18/01/2008; are ER for January 2008 calculated for the period after the calibration only?

3) Rogozhnikovskaya GTPP: resistance temperature transducer is calibrated on 22/12/2010; are ER for December 2010 calculated for the period after the calibration only? 
	CAR 03
	OK

	101 (c)
	Are the evidence and records used for the monitoring maintained in a traceable manner?
	CL 03. Please describe in the MR how the primary recordings of electric energy, APG volume and APG composition are taken, processed, verified and converted in monthly electronic data used for calculation of emission reduction. 

RFI 01 (request for information). Please provide the AIE for analysis the records of the primary data on APG composition for January and July in 2008, 2009, 2010 for three GTPP with numbers 1, 6 and 12 on the excel sheet. 
	CL 03

RFI 01
	OK

OK

	101 (d)
	Is the data collection and management system for the project in accordance with the monitoring plan?
	The data collection and management system for the project is basically in accordance with the monitoring plan as reflected in responsibilities established for monitoring at different levels and functions within SNG. 
	
	OK

	Verification regarding programs of activities (additional elements for assessment)_Paragraphs 102 – 105_Not applicable

	Applicable to sample-based approach only_Paragraphs 106 – 110_Not applicable


Table 2
Resolution of Corrective Action and Forward Action Requests
	Draft report clarifications and corrective action requests by validation team
	Ref. to checklist question in table 1
	Summary of project participant response
	Verification team conclusion

	CAR 01. Please identify in the MR the sources of ex-ante data on (i) specific fuel combustion factor for generation of electricity at Surgut SDPP 1 and SDPP 2, (ii) carbon emission factor for grid-based electricity generation in the IPS “Ural”, (iii) power losses in the external power grid..
	95 (b)
	Response 1 dated 16.11.2011 to CAR 01

The requested sources of the ex-ante data were added to the Section C.1 of the monitoring report. Please review the updated description of parameters 10, 11 and 12 in Section C.1, of the updated version 1.1 of the monitoring report.
	CAR is closed based on due amendment made to the MR.

	CAR 02. Please indicate in the MR, as revision to the monitoring plan, the reassignment of responsibilities against the SNG order #3007 (2007) as to (1) collection, verification, storage and transfer of monitoring data and (2) checking of monitoring reports.
	99 (a)
	Response 2 dated 16.11.2011 to CAR 02

A minor revision was implemented in regard to the monitoring plan. Two positions (roles) in the monitoring plan were changed:

1) Head of gas extraction and transporting department will now be responsible for checking of monitoring reports instead of the lead engineer of gas extraction and transporting department. In fact it is the same person – mr. Pleteniy who was promoted. This change just reflects the change in his position. This change has no negative impacts but only positive. After promotion he has more capacity to implement the task of checking.
2) Head of Technical Division of “Surgutneftegas” will now be responsible for Data collection, processing and archiving instead of Chief of Environmental Safety and Environmental Management Division. This position is necessary only for preparation of monitoring reports. Collecting and maintenance of initial information is done in a business as usual way by on-duty staff. The change in this role had been made in August 2010 right before preparation of the current monitoring report started. This change was made as the head of Technical division has more capacity to implement this role. Almost all data used for the monitoring report is technically oriented and handled by subordinates of the head of Technical division. Obviously the head of Technical division is more suitable for this role as compared to the Chief of Environmental Safety and Environmental Management Division This change has no negative impacts but only positive.
Both changes lead to enhancement of the monitoring plan. The changes were implemented on the basis of the Order #2135 dated 2 August 2011 which amended two positions listed in the initial Order #3007 which had established the monitoring plan initially. Necessary corrections and clarifications are made to the monitoring report. Please review amended section A.4 of the monitoring report v.1.1 and the enclosed “Order #2135.pdf”.
	CAR is closed based on due amendment made to the MR.

	CAR 03. With reference to the MR Table B.6-2, the calibration status is  improper in the following cases:

1) Bittemskaya GTPP: UVP is calibrated on 18/08/2010; ER are calculated for 2008-2010; are ER for 2008 calculated for the period after the calibration only?

2) Zapadno-Chigorinskaya GTPP: pressure difference transducer and resistance temperature transducer are calibrated on 18/01/2008; are ER for January 2008 calculated for the period after the calibration only?

3) Rogozhnikovskaya GTPP-2: resistance temperature transducer is calibrated on 22/12/2010; are ER for December 2010 calculated for the period after the calibration only?
	101 (b)
	Response 1 dated 16.11.2011 to CAR 03

1) There was a mistake in the description of APG meters at Bittemskaya GTPP. The information regarding the replacement of the APG meter SPG 761 #№3257 was wrongly copied from the Lukyavinskaya GTPP. In fact, for the period 2008-2010 the measurement was being implemented by SPG 761 #№3257 (which had appropriate calibration for the whole period) and in 2011 this meter was replaced by UVP-280 №380918. The description in the Table B.6-2 was corrected.

2) ERs for January 2008 are calculated starting from 01/01/2008. Information regarding calibration of pressure difference transducer №57045 and resistance temperature transducer №602599 for the period before 18/01/2008 was added to the monitoring report. Please review the updated Table B.6-2 and confirming calibration certificates enclosed to the current Response.

3) ERs for Rogozhnikovskaya GTPP-2 are calculated starting from August 2010. Information regarding calibration of resistance temperature transducer №769731 for the whole period of measurement was added to the monitoring report. Please review the updated Table B.6-2 and confirming calibration certificate enclosed to the current Response.

	CAR is closed based on due amendment made to the MR.

	CL 01. Please clarify in the MR if SNG applied for the project approval by the Host Party in accordance with the established order.
	91
	Response 1 dated 16.11.2011 to CL 01

The information regarding application of the project for approval by the Host Party was added to the Section A.9. Please review the updated Section A.9, of monitoring report v.1.1 and supporting documents confirming LOA applications (LOA application 1.pdf and LOA application 2.pdf). 
	CAR is closed based on due amendment made to the MR.

	CL 02. Please clarify the procedures used to maintain the continuity of electric energy measurements during replacement of electric meters EA-05 by A1805 in 2010. Please provide primary recordings of electric meters during the time of meter replacement.  
	101 (a)
	Response 1 dated 16.11.2011 to CL 02

Each GTPP has duplicated power meters. While one meter is being replaced, the second one (backup meter) is taken the measurements. The data confirming that both meters are not replaced simultaneously (primary recordings of electric meters during the time of meter replacement) is enclosed to the current answer (the name of the file “Data on power meters replacement at Verkhnenadymskaya GTPP.pdf”.

It is highly unlikely that two meters can crash in the same time so the applied scheme of power measurement is reliable.
	CL is closed based on clear response.

	CL 03. Please describe in the MR how the primary recordings of electric energy, APG volume and APG composition are taken, processed, verified and converted in monthly electronic data used for calculation of emission reduction. 
	101 (c)
	Response 1 dated 16.11.2011 to CL 03

A description of how the primary recordings of electric energy, APG volume and APG composition are taken, processed, verified and converted in monthly electronic data is added to the section B.4 of the monitoring report. Please review.
	CL is closed based on due amendment made to the MR.

	FAR 01. Please specify emergency procedures to be used when the monitored parameter cannot be measured by an appropriately calibrated device.
	101 (a)
	Response 1 dated 16.11.2011 to FAR 01

A description of emergency procedures to be used when the monitored parameter cannot be measured by an appropriately calibrated device is added to the section B.4 of the monitoring report. Please review.
	FAR is closed based on due amendment made to the MR.

	RFI 01 (request for information). Please provide the AIE for analysis the records of the primary data on APG composition for January and July in 2008, 2009, 2010 for three GTPP with numbers 1, 6 and 12 on the excel sheet.
	101 (c)
	Response 1 dated 16.11.2011 to RFI 01

Please review the requested records (folder “APG composition certificates”.
	Records are checked against those on the excel spreadsheet. Full compliance is observed.

RFI is closed.
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