SECRETARIA DE ESTADO
MINISTERIO DE CAMBIO CLIMATICO
DE MEDIO AMBIENTE, Y
MEDIO RURAL Y MARINO

SAMPLE AS A COURTESY VALID DECISION OF THE DESIGNAT ED NATIONAL
AUTHORITY ATTACHED IN SPANISH

Resolution of the Designated National Authority appoving guidelines that will rule the
approval by the Designated National Authority of tre voluntary participation of Spain
in Joint Implementation projects aimed at reduction of N,O emissions in nitric acid
plants in Spain.

THE DESIGNATED NATIONAL AUTOHORITY,
Recalling Article 12 of the Kyoto Protocol,

Recalling paragraphs 21 to 23 of decision 16/CPf the United Nations Framework
Convention on Climate Change,

In compliance with Third Additional Provision of wal/2005, of 9th March, regulating the
regime for greenhouse gas emission allowancesngadind Royal Decree 1031/2007, of"20
July, developing the participation framework in Hgoto Protocol flexible mechanisntke
Spain’s Designated National Authority for project based mechanisms of the Kyoto
Protocol,

CONSIDERING,

1. That The Kingdom of Spain ratified the United NasoFramework Convention on
Climate Change on 21st December 1993, and ratifiecKyoto Protocol thereto on 31
May 2002.

2. That The Kingdom of Spain meets all of the eligibitequirements of the decision 16/CP
7 of the United Nations Framework Convention onn@lie Change, and thus a
"simplified" JI procedure ("Track 1") may be applie

3. That the benchmark applied when elaborating theniSpaNational Greenhouse Gas
Inventory until 2007 has considered a basic emisfotor for NO in nitric acid (HNQ)
plants of 7 Kg. MO/t HNO; based on historical data, and that emission fagtoosvn for
2008 are on average above 5 KgOt HNG:.

4. That, under current regulation, European Union Brorss Trading Scheme foresees the
future inclusion of NO emissions from nitric acid plants in the Europ®&aon in 2013.

5. That different European countries have approved dexkloped Joint Implementation
projects aimed at reduction o,® emissions in nitric acid plants, for the perid@D@-
2012, with a benchmark of 2,5 Kgo®lt HNO:;.
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6. That a benchmark of 2,5 Kg.,8/t HNO; is more ambitious than the one that would
result when applying national regulations of Insggd Pollution Prevention and Control
by the Autonomous Regions in Spain.

7. That the establishment of a benchmark of 2,5 K§)/NHNGO; takes into account the Best
Available Technology provisions for this type otigity.

APPROVES THE FOLLOWING GUIDELINES THAT WILL RULE TH E
APPROVAL BY THE DESIGNATED NATIONAL AUTHORITY OF TH E
VOLUNTARY PARTICIPATION OF SPAIN IN JOINT IMPLEMENT ATION
PROJECTS AIMED AT REDUCTION OF N,O EMISSIONS IN NITRIC ACID
PLANTS IN SPAIN:

1)

2)

3)

4)

5)

6)

7

For the recognition of Emission Reduction Units (SR generated by the project, it
will be necessary the approval of the Project Deflgcument (PDD) by the Spanish
Designated National Authority (DNA), in accordamna¢h the national regulation.

The PDD must have been analysed by an Indepenatity Bccredited by the Join
Implementation Supervisory Committee, who mustessiDetermination Report.

Recognition of ERUs shall be claimed only for theluctions achieved below a
benchmark of 2.5 Kg. §D/t HNQ:;.

Recognition of ERUs for nitric acid production Joimplementation projects will

only apply between the starting date in which emisseductions have already
occurred, as stated in the Verification Report, tred3£' of December 2012. If in the
moment of the application for the Spanish LetteApproval (LoA), the monitoring

of the emission reductions had already started Sipenish LoA will specify (in the

light of this information) the starting date foethecognition of units.

Generation of units must be quantified and approbgda Verification Report
prepared annually by an Accredited Independenttfe@8IE) on the basis of the
monitoring reports prepared by the Project Entityhwthe frequency considered
appropriate by the applicant.

The Verification Report must be elaborated objetyivand in an accurate manner, and
must indicate, among other aspects, that the praejetivity has been developed in

accordance with the project documents. Specidlipust indicate that the monitoring

reports comply with the monitoring plan initiallgtablished, and that the monitoring
methodology has been applied correctly. Moreovwemust indicate the total amount

of emission reductions generated and guaranteerisied of double counting are

excluded.

Issuance of ERUs will be executed annually and vatuire the approval by the
Spanish DNA. This approval will be notified to thpplicant in the next three months
after the submission of the Verification Reportthg Accredited Independent Entity.
As part of the issuance process, Spanish DNA miyasadditional information if
considered necessary.



8) Issuance of ERUs will only be executed if the inges country LoA for the project
has been issued. The Spanish Government shall eotrebponsible for any
consequence due to the lack of investor’s LoA.

9) Once the Spanish DNA had approved the issuanceRafskthe Spanish Climate
Change Office (Oficina Espafiola de Cambio Climatiedl order the expedition and
transfer of ERUs from the Spanish National RegistryGreenhouse Gas Emission
Allowances, to the account of the entities authemtian their respective national

registries as parties involved.

10)Expedition of ERUs will follow all the relevant CMHEecisions, as well as the
technical regulations for data exchange betweeistrggystems envisaged within the
Kioto Protocol.

11)Project Proponents must inform about any technobdgthange carried out in the
plant that could have an impact on the emissionatohs generated by the project.

12)In case of non-compliance with the conditions ldavn in these guidelines, in the
PDD, or in the LoA, for the development of the piij the Spanish DNA will be able
to deny the approval of the issuance of ERUs.

13)The benchmark approved through this resolution pellsubject to review in case that

European, national or regional regulations impadiegctly or indirectly, a more
ambitious threshold regarding® emissions.

Madrid, 16th February 2010

Teresa Ribera Rodriguez
President of the Spanish Designated National Atthor



